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Themed 

“Agriculture for industrial development”

this year’s NaneNane stands out in that it 
occurs when the country is at the pinnacle of its 
industrialization endeavour led by agro-
processing. Farmers in Tanzania have always 
been at the centre of national economic 
development with agriculture contributing 
28%to the annual GDP.

With the country aiming to industrialize the 
sector, farmers have again taken centre stage in 
the nation’s development initiatives.  However, 
much remains to be realised with many farmers 
still using rudimentary tools and production 
remaining only at small scale family levels.

These smallholder farmers cultivate between 
0.2 and 2.0 ha land utilising mostly family labour 
using hand hoes and ox ploughs. 1According to 
the Private Agriculture Sector Support (PASS), 
the use of animal traction in Tanzania is 
estimated at 24% and mechanical power lags at 
13%.

Despite on-going government efforts including 
reduced importation fees for tractors and other 
agricultural inputs, most farm mechanisation 
is still limited to tractors and ploughs along 
with trailers to transport the farm produce.

The sector is still deprived of vital equipment 
like machine harvesters, mechanised dryers 
and shellers to mention but a few farming and 
production machinery. However that is not the 
overall case for the entire sector. 

For instance, the tea sector enjoys mechanised 
tea-picking machines in Mufindi while in 
Kilombero, the sugar sector enjoys the use of 
forklift trucks and sugar-cane cutters. Water 
pumps are also widely used either by connecting 
them to tractor engines or driven by electric 
power supply and/or mobile diesel engines.

Over the course of the last decade, a World 
Bank report titled Trends and Statistics on 
Farm Mechanisation (2012) notes that: There 
has been a 300% increase in the number of 
tractors in use. Therefore the amount of arable 
land per tractor has reduced from 1196 ha (1995) 
to 442 ha per tractor (2007). Also there has been 
an increase in the number of tractors per 100 sq. 
km from 8 (1995) to 24 (2007). 

WHERE WE STAND
Tanzania is one of the countries in sub-

Saharan Africa that has sustained high levels of 
growth despite the sharp economic slowdown 
that has affected so much of the region. Your 
growth has been about 7 percent in recent 
years...there have also been significant 
improvements in social indicators, like a 60 
percent reduction in infant mortality and a 36 
percentage point increase in primary education 
enrolment – IMF 

Tanzania’s industrial sector is dominated by 
small manufacturers which represent 96.5 
percent of the sector. According to the latest 
Industrial Census carried out in 2013, Tanzania 
had 50,656 industries by the end of 2012.2

Out of these 1,769 industries relative to 3.5 
percent were large and medium scale, while 
48,887 were small scale manufacturers.

Since Independence in 1961, only four 
comprehensive industrial censuses have been 
conducted in Tanzania. The censuses were 
undertaken in 1963, 1978 and 1989. 

The report shows that despite its small size, 
the industrial sector has a significant 
contribution to the economy employing 133,231 
people (11 percent of the formal employment) 
and brings the country some USD1,239.6 million 
in foreign exchange earnings (2014).

Impressive as the sector is, there is need to 
improve performance if the Vision 2025 is to be 
achieved, “...the key to achieving this ambition 
is the commitment of the government to 
creating an enabling environment for industrial 
establishment and growth” comments Dr. 
Samuel Nyantahe, Chairman of the 
Confederation of Tanzania Industries (CTI).

To this effect, the government has taken 
several measures including issuing investors a 
19-day ultimatum only last month to revive non-
performing privatised firms or lose the 
factories.

The order was given by the Industry, Trade 
and Investment minister Hon. Charles Mwijage. 
Investors on the other hand are arguing over an 
unconducive business environment, most 
pointing an accusing finger at the irregular 
power that hampers production.

In this regard, the Energy Ministry is said to 
be seeking $200 million in loans from the World 
Bank to boost Tanzania Electric Supply 

Company (Tanesco) capacity by 2,000MW by 
next year in gas power.

The government is also looking tobeef up 
export of manufactured products from 24 per 
cent to 30 percent come 2020. According to the 
central Bank of Tanzania (BoT), last year the 
country’s value of export of goods and services 
increased by 8.7 percentwith manufacturing 
contributing $1.9 million to the GDP.3

Commenting on Tanzania’s economic 
development and its industrialization plans in 
May this year, IMF Deputy Managing Director 
Tao Zhang said “This performance is the result 
of hard work and sound economic policies that 
have encouraged growth and built defences 
against the problems affecting other countries. 
And you have become an attractive destination 
for foreign investment.  Tanzania also has great 
potential to achieve continued success—
including Development Vision 2025 goal of 
achieving middle-income status.”

LOW RAINS AND RISING FOOD PRICES
According to the Tanzania Food Security 

Bulletin released in February this year by the 
Ministry of Agriculture, seasonal rains were 
low and as a result, food prices have continued 
to rise. The rise was also reflected in the 
national budget released last month

Poor performance of Vuli (short rains), late 
onset, and inadequate as well as poor 
distribution led to poor harvest of food crops 
from the Vuli season. The Masika (long rains) 
started earlier between the last week of 
February and the first week of March but 
nonetheless, food prices continue to rise.

DONOR DEPENDENCE: A Famished budget and 
the unrealized Malabo Declaration
A quick analysis of the 2017/18 budget 

allocated tothe Ministry of Agriculture, 
Livestock and Fisheries shows a limited budget 
that is hardly ever fully furnished.

Despite the development importance of the 
agriculture sector and its employing of over 80 
percent of the country, over the last decade, 
allocation for the Ministry of Agriculture 
Livestock and Fisheries has been a mere 2.2. 
percent of the entire budget.4

This is far from the agreed annual 10 percent 
in the ‘Malabo Declaration’.For the first five 
years (2007/08 - 2011/12), the average budget was 

2.7 percent, while in the last five years (2012/13 
- 2016/17), the average was only 1.8 percent.5

Even this small amount is not disbursed in 
full. For the last four years (2012-16) the ministry 
received only a little over the allocated budget 
with reports showing an average of only 57 
percent.6

Consider that for the 2017/18 financial year, 
the Ministry has only been allocated 
TShs269.86bn or 0.85 percent of the entire 
budget. Of this TShs 216bn is for agriculture (80 
percent), TShs29.9bnfor livestock, (11 percent) 
and TShs23.9bn (9 percent)is for fisheries.

Even with widespread talk of weaning off 
donors, the Ministry of Agriculture is still very 
much donor-dependent. The larger chunk (61 
percent or TShs163.45bn) is for development 
projects,60 percent (97.85bn/-) of which is to be 
donor funded.

MECHANISATION IS MORE THAN ‘TRACTORIZATION’
With additional/auxiliary equipment the 

tractor can be used for planting, weeding, 
shelling, harvesting and water pumping. It 
could even be used to distribute fertilizers and 
spray agro-chemicals. This will assist the 
efficient use of equipment and facilitate loan 
repayment. - PASS

Challenges in Agricultural Mechanisation

• Low purchasing power and management 
skills in operation and maintenance of 
most small scale farmers.

• Mechanisation can attack low 
productivity/low farm income as farmers 
in the past used mainly hoe/ox plough for 
land cultivation.

• Low produce prices due to lack of 
bargaining power and market 
information.

• High cost of agricultural machinery 
despite the low or no import charges on 
agricultural machinery.

• Limited access to agricultural credit.

• Lack of well-trained operators and 
mechanics for farm machinery.

• Lack of suitable machinery packages for 
main agricultural operations.

• Importation of tools, equipment and 
machinery is costly.

• General poor technical know-how among 
tractor owners/operators.

• Use of secondary tillage implements is 
limited (only plough is commonly used).

• Limited availability of spare parts and 
trained technicians for operation and 
maintenance.

Source: PASS
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The economic potential of SSA lies in the 
growth of its mobile industry. Vice 
President Samia Suluhu Hassan of 

Tanzania said this while delivering the opening 
address at the GSMA Mobile 360 – Africa series 
conference.

The conference explored ways in which mobile 
connectivity, when put at the forefront of 
national digital strategies, can influence the 
power of mobile to build smart communities 
and make a digital Africa inclusive for all. 

In the report, head of GSMA Sub-Saharan 
Africa, Akinwale Goodluck notes that “the 
pervasive nature of mobile technology offers a 
unique platform for improving and enhancing 
social and economic development across 
Africa.”

Mr. Goodluck sees a bright future for Africa. 
To achieve this, however, he points out that 
Africa has to address the low coverage and 

penetration. By growing the mobile industry, 
the poor and those in remote areas can access 
key services needed to drive significant change 
in the region.

According to the report, mobile generated 
US$110 billion of economic value in SSA in 2016, 
which translates to 7.7 percent of GDP. It also 
supported 2.5 million jobs in the same period. It 
is expected that by 2020, mobile contribution to 
GDP will rise to US$142 billion (which is equal 
to 8.6 percent) of GDP, as countries enjoy 
improvements in productivity and efficiency 
brought about by increased adoption of mobile 
services. 

Key factors contributing to mobile growth is 
the take-up of smart phones due to increasing 
affordability of the new devices. Many first-time 
smart phone users who cannot afford a new 
device are acquiring second-hand devices. The 
fact that the demand for digital content, 
particularly online video via mobile devices, is 
rising, is driving mobile data traffic. 

Fintech: driving the engine 
of development

The report indicates that East African Community (EAC) and Economic 
Community of West African States (ECOWAS) are leading the continent to 
stand at 47 percent each in subscriber penetration. In terms of smart phone 
adoption EAC is at 21 percent while ECOWAS stands at 27 percent. By 2020, 
EAC subscriber penetration will rise to 53 percent and smart phone adoption 
will have grown to 55 percent. ECOWAS growth will be one percent more than 
EAC’s growth in each category in the same period. 

In 2016, subscriber penetration in Economic Community of Central African 
States (ECCAS) was 31 percent while that of Southern Africa Development 
Community (SADC) was 42 percent. In 2020, the projected numbers will be 39 
and 48 percent respectively. Smartphone adoption in the two regions stood at 
23 percent (ECCAS) and 28 percent (SADC) in 2016. It is projected to rise to 52 
and 58 percent correspondingly. 

Manufacturing an 
Agrarian Economy

According to 
GSMA’s The 
Mobile Economy: 
Sub-Saharan 
Africa 2017 
report released in 
July, there were 
420-million mobile 
users as at the 
end of 2016, which 
is equivalent to 
43 percent of the 
population.
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